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Presentation based on the paper “The Economics of Tobacco in
Lebanon: An Estimation of the Social Costs of Tobacco Consumption”,
by Dr. Jad Chaaban, Ms. Nadia Naamani and Dr. Nisreen Salti

Produced as part of the AUB Tobacco Control Research Group

Sponsored by the Issam Fares Institute for Public Policy and
International Affairs at AUB

First study of its kind in Lebanon
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Size of the problem:

53% of Lebanese adults are smokers (all types of tobacco)

60% of Lebanese youth aged 13-15 are smokers (mainly water-pipe)
35% of adults smoke cigarettes (43% males, 27% females)

Lebanese women have the highest female smoking rates in the region
Almost 900,000 Lebanese consume 7.8 billion cigarettes every year
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Monthly Packs Consumed Per Capita (18+)
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 Lebanese adults consume 12.4 packs of cigarettes per month
* One of the highest rates in the world
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Size of the problem:

« At least 2,700 Lebanese die every year because of smoking

* 1,000 new cases are diagnosed with smoking-related cancer every year
« 7% of the population has cardiovascular disease linked to smoking

 The poorest Lebanese families spend more on tobacco than on
education
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Methodology for Computing the Economic Costs of Cigarettes:
« Computed the benefits and costs of the tobacco sector
 Assessed cost of various smoking-related diseases

- Evaluated the cost of working inefficiency due to absenteeism from
work

« Estimated the environmental cost of smoking

« Calculated productivity cost as a result of premature death linked to
smoking
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Tobacco production and trade:

* Production: 9,000 Metric Tons/year tobacco leaf

* Purchased by Government at subsidized price (51 million US$ subsidy)
« Exported for a value of 34 million US$

« Imports: 10,000 tons/year Manufactured Tobacco

« Value of 158 million US$

« Consumers spend 437 million US$ on cigarettes per year



gl A Jaa &5 £ ) 30 24,000 -

JAA o Al jilas o ¢ gadiang &8l Gue e (0 40% o

agidima Gl Gglats ¥ (4 [ $2000) Al A ) (e i ) 3l Jsdda o
M\m@j&adﬂaﬂ&swhm@mhme .

Number of Farmers 24,000
Dependants on Cultivation 55,200
Land Used (hectares) 9000
% Agriculture Land Used 3.2%
% Farmers Relying on Other 40%
Sources
Production Level (MT) 9000

24,000 registered tobacco farmers

40% rely on other sources of revenue, 23% rotate crops

Tobacco revenue (2000 US$/year) constitutes one third of their income
Tobacco growing license used as collateral for bank loans
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Régie:

State-run monopoly in charge of exporting and importing tobacco
Employs about 1500 persons

Purchases tobacco from farmers at subsidized price

Sells raw tobacco in the international markets at a lower price
Imports manufactured tobacco products

Issues and manages licenses for local tobacco farmers, distributors
and retailers
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Licensed Distributors and Retailers:

 There are approximately 450 licensed tobacco retailers and roughly
100,000 licensed retailers

* License validity varies between 6 months and 1 year

« Distributors sell at about a 5% profit margin to wholesalers
 Wholesalers then sell to retailers at a 1.7% profit margin

« Retailers have a lower margin gaining about $0.07 per pack on average
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2008
Total Tobacco Excise $163,748,000 i) Ayl ciliile £ gana
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Revenue

Fiscal Revenues:
« Manufactured tobacco tax accounts for 97% of total tax revenue
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Advertising Revenues:
« On average 11 million $ / year

« Tobacco brands are not among the top ten advertised brands in
Lebanon

« Tobacco advertising spending constituted only 4.5% of advertising
spending in 2009

« Over a five year span tobacco advertising only made up 9.6% of total
advertising spending
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SMOKING MIGHT KILLS

Cost of Smoking-Related Diseases:
Smoking related diseases sum up to 27 different diseases

*Only 3 diseases are tackled in this paper: cardiovascular disease,
bladder cancer and lung cancer, and respiratory diseases

Estimations of cost for these diseases includes only parts of treatment
costs
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Productivity Costs:

« Smokers and past smokers feel physically ill more often that non-
smokers

« Employed smokers and past smokers are more likely to be absent
from work

 Missed working days constitute an economic loss in the working
sector

« Working inefficiency due to smoking costs $102 million per year
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Costs of Environmental Degradation:

1% of forest fires are a result of disposed lit cigarettes

« Approximately 3 fires are caused by cigarettes per year

« Cigarette waste constitute 46% of all items disposed on the streets

« Picking up street waste consumes most of the working time of street
waste collectors

« The aggregate cost of environmental degradation totals $13.2 million
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Indirect Costs Due to Tobacco Mortality:
« Approximately 25% of annual deaths are a result of tobacco smoking

 Pre-mature deaths affect national productivity as people pass away
before reaching retirement age

 The foregone productivity is evaluated at its present value for the
economy

* Indirect opportunity cost of $64.6 million
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Tobacco costs Lebanon more than what the country invests

every year in upgrading its infrastructure.
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Our costs are only a fraction of the true economic costs:

Costs only linked to cigarettes (water pipe excluded)

Only 3 out 27 diseases are accounted for

Economic effect of second hand smoking not included

79% of children are exposed to second hand smoke at home

Second hand smoking increases the chances of heart diseases by 25%
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Increase tax on tobacco products i) ciladiia aran Ao Ay pal) 34l
Increase the size of health warnings

on cigarette packs S all pdadll Guaala ana Baly)
Ban smoking in public areas &l Cladiia
(educational buildings, health
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NO grace period for new law

Give tax incentives to restaurants
and cafés which are smoke-free
(income tax break for 2 years or
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reducing VAT to 5% for 1 year) Lu sl 75 N TVA edis
Increase research and awareness

campaigns on the negative effects of Jsa dse gil) <laa g Slagy) iy
smoking, especially with youth Qludd) sl La guad (il

Provide financing facilities and cash 4, gic 4lla Cilasluia g Jagai jibaa (i
support to families in rural areas il Y 8 colilall
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For more information:
Dr. Jad Chaaban: jad.chaaban@aub.edu.lb

Dr. Nisreen Salti: nisreen.salti@aub.edu.lb

Ms. Nadia Naamani: nadia.naamani@aub.edu.lb
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